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TAGS: EFIN, CG 

SUBJECT: CIS: LOAN DRAWNDOWN PROBLEM.. .AGAIN 

1. PRESUME DEPT IS AWARE OF LAST MINUTE HITCH IN 
SNEL'S REQUEST FOR DRAWDOWNS ON INGA-SHABA LOAN. 
FOLLOWING TELEX RECEIVED BY SPINK FROM FNCB GIVES 
STORY: 

"SUBJECT: SNEL'S REQUEST FOR DRAWDOWNS All, A12 AND A13 
THIS IS TO ADVISE YOU THAT BECAUSE OF NONPAYMENT 
BY THE REPUBLIC OF ZAIRE OF PRINCIPAL AND INTEREST 
DUE 4/30/75 ON A EUROCURRENCY CONSORTIUM LOAN 
HEADED BY BANKERS TRUST IN LONDON THERE EXISTS 
A POSSIBLY EVENT OF DEFAULT. AS THREE BANKS OF 
THE CONSORTIUM INCLUDING FNCB ARE ALSO PARTICIPANTS 
IN THE SNEL SYNDICATE THIS RESULTS IN AN EVENT OF 
DEFAULT. THUS WE AWAITING EXIM’S WORD THAT THEY 
WILL GUARANTEE THE ABOVE DISBURSEMENTS UNDER THESE 
CONDITIONS AND AGREEMENT TO DISBURSE FROM 
SYNDICATE BANKS BEFORE WE CAN GO AHEAD ON THE ABOVE." 

2. WE FURTHER UNDERSTAND THAT EXIM HAS ASKED FOR REQUEST 
FOR ITS GUARANTEE TO BE PUT IN WRITING. 
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